Highlights of Survey of Terms of Business Lending, (Aug. 3-7, 2015), Federal Reserve Statistical Release E.2 (http://www.federalreserve.gov/releases/e2/) Most of these characteristics remain relatively constant over time.
1.  Total C&I loans made that week by commercial banks = $97 billion

A. 62% large (>=$4.5B in TA) domestic CBs

B.  4% small (<$4.5B in TA) domestic CBs 





C. 33% U.S. branches and agencies of foreign banks

D.  Average loan size = $670,000

2.  KNOW:   Characteristics (by percent of loan amounts)

A.  84% made under loan commitment (loan commitments generate fees for CBs and also helps the CB forecast its loan demand and liquidity needs)

B.  56% secured by collateral (reduces credit risk but may increase monitoring costs that may require a higher interest rates or additional fees); increases as risk increases
C.  47% Participation or Syndication
D.  36% subject to prepayment penalty (reduces prepayment risk to CB when rates decrease)


E.   0.4% Small Business Administration (SBA)-backed
3.  KNOW Base Lending Rates – Understand 3 most common base business loan rates
A.  LIBOR is a common base [average 3-month LIBOR is often very close to 3-  month negotiable CD rate in secondary market] 
B.  Fed Funds Rate is a common base for daily repricing

C.  Prime Rate is most common for loans under $1 million (24% at prime rate of 3.98%,      other 76% at 2.08%)
4.  
Repricing 
% of dollar amounts
Cumulative %
Floating-rate       25.1%


25.1%

Daily
 
    16.9



42.0
2-30 days
    34.7



76.7
31-365 days 
    16.8



93.5
> 365 days 
      4.9 

            98.4 (rounding error)
The repricing shows that most commercial loans (94%) have short-term repricing.

5. Size affects interest rates (as size increase, administrative costs as % of loan decreases) KNOW: rate differences among large and small domestic and foreign
               For. %      %            Int%(Risk)   Int%(Risk)     Int%(Risk)

Size ($000)
% of $    of Type     Prime     Large Dom   Small Dom     Foreign

10-99

    4
        0.5       52
3.38(3.3)      4.61(3.4)
       3.23(2.5) 
100-999
  13
        3.4       47
3.13(3.3)      4.21(3.4)        3.01(3.1)
 
1,000-9,999
  24             22.5      24
2.57(3.1)      4.13(3.4)        1.99(3.1)

10,000+
  59             46.9        6 
1.99(2.8)        _____           1.51(2.8)

